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Abstract 
This study investigates the impact of crime on economic hardship in Oyo State, Nigeria, 

using a comprehensive survey research design. The objectives are to assess the prevalence 

of crime, evaluate economic conditions, examine the correlation between crime rates and 

economic hardship, and propose policy recommendations. Utilizing a sample of 400 

respondents selected through stratified random sampling, the study employs quantitative 

analysis methods, including descriptive statistics and regression modeling. The findings 

reveal a significant positive correlation between crime rates and economic hardship, with 

higher crime rates exacerbating unemployment, poverty, and financial instability. The 

study identifies social disorganization and ineffective law enforcement as critical 

mediating factors. Comparative analysis with existing literature supports these findings, 

emphasizing the bidirectional relationship between crime and economic conditions. The 

study concludes with policy recommendations focused on strengthening law 

enforcement, promoting economic development programs, fostering community 

engagement, and improving infrastructure. These measures aim to mitigate the adverse 

effects of crime on economic hardship and promote sustainable development in Oyo 

State. 

 

Keywords: Crime, Crime Rate, Economic Hardship, Unemployment, Social 

Disorganization And Ineffective Law Enforcement. 

 

 

Introduction 
Background to the Study 

Oyo State, located in the southwestern region 

of Nigeria, is one of the country's most 

economically significant areas, boasting a 

diverse economy primarily based on 

agriculture, trade, and small-scale 

manufacturing. Despite its potential, Oyo 

State faces numerous challenges, with crime 

Journal of Business Dev. and Management Res. (JBDMR) 

African Scholar 

Publications  

& Research  

International  
www.africanscholarpub.com 

VOL. 04 NO. 7,  
MAY, 2024 
E-ISSN 3026-9679 
P-ISSN 3026-9423 
 



62  africanscholarpublications@gmail.com                                                                               

 2024 

 

being a critical issue that significantly impacts its economic landscape. 

Crime has long been recognized as a significant impediment to economic development, 

exerting profound effects on both individuals and communities.  Edwin H. Sutherland defined 

crime as "the behaviour that is punishable by the state and violates social norms and legal 

codes". His work emphasizes that crime is not just an individual act but a social phenomenon 

influenced by societal structures.

Oyo State, a strategically located state, has been facing a myriad of economic challenges in 

recent years. Despite its rich cultural heritage and vast natural resources, the state has struggled 

to achieve sustainable economic growth and development. One of the major factors 

contributing to this economic quagmire is the rising wave of criminal activities, which has had 

a devastating impact on the economy. Crime, in its various forms, has become a pervasive 

phenomenon in Oyo State, with cases of armed robbery, kidnapping, cultism, and drug 

trafficking on the rise. The state's proximity to the bustling city of Lagos and its strategic 

location along major transportation routes have made it a hub for criminal activities, attracting 

criminal elements from across the country. 

The economic implications of crime in Oyo State are multifaceted and far-reaching. 

Businesses have been forced to close or relocate due to frequent attacks and extortion by 

criminal gangs, leading to the loss and revenue. The state's agricultural sector, which is a 

significant contributor to the state's GDP, has also been affected, as farmers are often targeted 

by criminals, disrupting food production and supply. 

Furthermore, the high crime rate in Oyo State has led to a decline in foreign investment, as 

investors are deterred by the perceived risk and uncertainty. The state's tourism industry, 

which has the potential to generate significant revenue, has also suffered due to the prevalence 

of crime, as visitors are often discouraged by safety concerns. 

The economic hardship caused by crime has had a disproportionate impact on the most 

vulnerable segments of the population, including the poor, women, and children. As the state's 

economy continues to struggle, the social and economic consequences of crime are likely to 

worsen, perpetuating a cycle of poverty and violence. 

Against this backdrop, this study aims to investigate the impact of crime on economic hardship 

in Oyo State, to identify the effects, and potential solutions to this pressing issue. By 

examining the nexus between crime and economic hardship, this study seeks to contribute to 

the development of effective strategies for mitigating the economic burden of crime and 

promoting sustainable economic growth and development in Oyo State. 

In Oyo State, Nigeria, the consequences of crime reverberate throughout the economy, causing 

widespread hardship and hampering progress. From direct financial losses to the erosion of 

investor confidence and the strain on public resources, the impact of crime on the economy of 

Oyo State is multifaceted and far-reaching. This paper aims to explore these effects in detail, 

shedding light on the challenges posed by criminal activity and the potential pathways towards 

mitigating its detrimental influence on economic well-being. By understanding the nexus 

between crime and economic hardship, policymakers, businesses, and communities can work 

together to foster a safer and more prosperous environment for all residents of Oyo State. 
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OBJECTIVES OF THE STUDY 

The broad objective of the study is to assess crime rates and economic hardship in Oyo state, 

Nigeria. Thus, the specific objectives are: 

1. To examine the prevalence and types of crime in Oyo State and their impact on economic 

hardship. 

2. To investigate the effects of crime on business operations, investment, and economic growth 

in Oyo State. 

3. To assess the relationship between crime and poverty, unemployment, and inequality in 

Oyo State. 

4. To identify the economic sectors most affected by crime in Oyo State and analyze the 

consequences for the state's GDP. 

5. To evaluate the effectiveness of existing crime prevention and control strategies in reducing 

economic hardship in Oyo State. 

6. To determine the perceived impact of crime on the quality of life well-being as well-

beingingg Oyo State. 

7. To examine the role of law enforcement agencies, judicial systems, and community-based 

initiatives in addressing crime and economic hardship in Oyo State. 

8. To identify potential solutions and strategies for mitigating the impact of crime on economic 

hardship in Oyo State. 

9. To investigate the impact of crime on human capital development, including education and 

healthcare, in Oyo State. 

10. To provide recommendations for policymakers, stakeholders, and law enforcement 

agencies to address the economic burden of crime in Oyo State. 

By achieving these objectives, the study aims to contribute to the development of effective 

solutions to address the impact of crime on economic hardship in Oyo State, promoting 

sustainable economic growth and development. 

 

LITERATURE REVIEW 

CONCEPTUAL REVIEW 

The nexus between crime and economic hardship is bidirectional, where high crime rates can 

lead to economic decline, and economic hardship can foster criminal activities. Crime and 

economic hardship are interrelated concepts that have significant implications for individuals, 

communities and societies. 

 

Concept of Crime 

Crime can be defined as an unlawful, not acceptable act in the society, punishable by the state 

or other authority. Crime is defined by sociologists and legal experts as an act that violates the 

laws of a society and is punishable by the state or other authority. According to Gottfredson 

and Hirschi (1990), crime is "an act of force or fraud undertaken in pursuit of self-interest." 

The legal definition of crime encompasses a wide range of unlawful activities, including but 

not limited to theft, assault, murder, and fraud, each defined by statutory laws and regulations. 
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Crime can lead to economic hardship by disrupting economic activities, discouraging 

investment and reducing productivity. 

Crime is a complex phenomenon influenced by a multitude of factors. These can be broadly 

categorized into individual, social, economic, and environmental causes. Factors such as: Age 

and gender, biological influences, family environment, education, poverty, unemployment, 

urbanization, social disorganization, cultural norms, media influences, ineffective law 

enforcement, legal system and government policies. All these can influence crime in the 

society. Crime is rarely the result of a single factor. Instead, it is typically the outcome of 

multiple interacting influences. It is essential to understand the complexity of crime. 

 

Crime Rate 

The crime rate refers to the number of crimes reported or committed within a specific 

population or area over a given period, usually measured per 100,000 people. It's a statistical 

measure used to gauge the prevalence of crime in a community or society. This metric allows 

policymakers, law enforcement agencies, and researchers to assess changes in crime levels 

over time, compare crime trends across different regions or demographics, and formulate 

strategies for crime prevention and intervention. 

"The number of reported criminal incidents per unit of population or some other standard 

metric, typically measured over a specific time frame" (Maltz, 1996; Blumstein et al., 1988). 

The impact of crime on economic hardship in Oyo State can be significant. High crime rates 

can deter investors, disrupt businesses, and hinder economic growth. Businesses may incur 

additional costs for security measures, insurance, and loss prevention, affecting their 

profitability. Additionally, individuals may feel less safe, leading to decreased consumer 

spending and tourism revenue. Moreover, the strain on law enforcement resources to combat 

crime can divert funds away from other essential services and infrastructure projects. Efforts 

to reduce crime rates in Oyo State could involve community policing initiatives, investment 

in crime prevention programs, improving socioeconomic conditions, and addressing root 

causes of criminal behavior such as poverty and unemployment. By addressing crime 

comprehensively, Oyo State can work towards creating a safer environment conducive to 

economic prosperity and growth. 

 

Economic Hardship 

Economic hardship refers to the financial struggles experienced by individuals or households, 

characterized by low income, unemployment, and poor living conditions. It often results from 

factors like economic downturns, job loss, inadequate income, or high levels of debt, making 

it challenging to meet basic needs and maintain a reasonable standard of living. economic 

hardship is a complex and multifaceted issue that requires comprehensive strategies and 

support systems to address effectively. 

"Economic hardship involves financial strain that limits a household's ability to maintain a 

minimum standard of living, often resulting in compromised access to essentials such as 

housing, nutrition, and healthcare." (World Bank, 2020). 
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Economic hardship in Oyo state evolves round various concept such as, unemployment, 

poverty, income inequality, infrastructure, healthcare and education, natural resources and 

industries as well as social factors. According to OECD (Organisation for Economic Co-

operation and Development 2019):"Economic hardship is often associated with poverty, 

unemployment, and inadequate access to basic resources and services."  

This conceptual review provide a foundation for understanding economic hardship in Oyo 

state, highlighting the complexities and interconnections between poverty, unemployment, 

inequality and economic insecurity. Addressing economic hardship requires a comprehensive 

approach that considers these underlying concepts. 

 

THEORETICAL REVIEW 

For the purpose of this study, The Routine Activity theory by Cohen and Felson, Social 

Disorganization theory by Shaw and McKay and Human Capital theory by Becker were 

adopted.      

 

THE ROUTINE ACTIVITY THEORY 

The routine activity theory was developed by criminologists Lawrence E. Cohen and Marcus 

Felson in 1979, posits that crime is a result of the convergence of three essential elements in 

the everyday activities of people. These elements are: MOTIVATED OFFENDERS: 

Individuals who are inclined to commit crimes. Their motivation can stem from various 

factors, such as economic need, psychological issues, or social influences. SUITABLE 

TARGETS: Objects or people that offenders perceive as valuable, accessible, and vulnerable. 

Targets can include individuals, homes, vehicles, or other property. ABSENCE OF 

CAPABLE GUARDIANS: The lack of individuals or mechanisms that can prevent a crime 

from occurring. Guardians can be people (e.g., police, security guards, neighbors) or measures 

(e.g., locks, alarms, surveillance cameras).According to the theory, when these three elements 

come together in time and space, the likelihood of a crime occurring increases. For instance, 

a motivated offender might spot an unattended bicycle (suitable target) in a poorly lit area with 

no passersby (absence of capable guardians), making theft more likely.The routine activity 

theory shifts the focus from the characteristics of criminals to the circumstances that facilitate 

criminal acts. It emphasizes that changes in societal patterns and daily routines can influence 

crime rates. For example, the increase in dual-income households and consequently more 

empty homes during the day can lead to a rise in residential burglaries.This theory also 

suggests that crime prevention strategies should focus on altering the environment to disrupt 

the convergence of the three elements. This can involve measures like improving lighting in 

public spaces, increasing community surveillance, and using security systems to make targets 

less suitable and enhance guardianship.Overall, the routine activity theory highlights the 

importance of the situational context in the occurrence of crime and provides a framework for 

understanding and preventing criminal behavior through environmental and situational 

modifications. 

 

THE DISORGANIZATION THEORY 

The social disorganization theory of crime, primarily developed by sociologists Clifford Shaw 

and Henry McKay in the early 20th century, posits that crime is largely a result of the 

breakdown of social institutions and community structures. According to this theory, certain 
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neighborhoods, particularly those in urban areas, have higher crime rates due to the following 

factors: 

RESIDENTIAL INSTABILITY: High turnover rates and frequent movement of residents 

prevent the development of stable and cohesive communities. Without long-term residents, it 

becomes difficult to establish strong social networks and informal social control. 

ECONOMIC DEPRIVATION: Poorer neighborhoods often lack the resources and 

opportunities necessary for individuals to achieve economic stability and success. This 

economic strain can lead to higher levels of frustration and, subsequently, criminal behavior. 

ETHNIC AND CULTURAL HETEROGENEITY: Diverse populations with different cultural 

backgrounds and languages may find it challenging to communicate and work together, which 

can impede community cohesion and the establishment of common values and norms. 

FAMILY DISRUPTION: High rates of single-parent households, divorce, and other forms of 

family instability can weaken the social fabric of a community, reducing the capacity for 

effective socialization and supervision of children and youth. 

In areas characterized by these factors, social institutions such as schools, families, and local 

organizations struggle to function effectively, resulting in a lack of community control over 

deviant behavior. Shaw and McKay's research, particularly their studies in Chicago, 

demonstrated that crime rates were consistently higher in certain neighborhoods over time, 

regardless of the specific ethnic groups living there. This suggested that the structural 

characteristics of neighborhoods, rather than individual traits of residents, were key 

determinants of crime.Social disorganization theory highlights the importance of 

neighborhood context in understanding crime and suggests that efforts to reduce crime should 

focus on strengthening community structures and social institutions. Community-based 

initiatives, improving economic opportunities, enhancing local education systems, and 

fostering social cohesion are all strategies aligned with this theory to mitigate crime and 

disorder. 

 

HUMAN CAPITAL THEORY 

The Human Capital theory on the other hand,suggests that an individual's investment in 

education and skills development influences their propensity to engage in criminal behavior. 

The theory is rooted in the broader economic principles of human capital, which argue that 

individuals invest in their education and skills to increase their productivity and earnings. 

When applied to crime, the theory posits that individuals with higher levels of human capital 

are less likely to commit crimes due to the higher opportunity costs associated with criminal 

activity. 

Gary Becker is particularly renowned for his work on the economic analysis of various aspects 

of human behavior, including crime. In his seminal paper "Crime and Punishment: An 

Economic Approach" (1968), Becker applied economic principles to criminal behavior, 

framing it within a cost-benefit analysis where individuals make rational decisions based on 

the potential rewards and punishments of their actions. This work laid the groundwork for 

understanding how investments in human capital, such as education and skills, influence 

criminal behavior. Crime can have a negative impact on human Capital,as individuals may be 
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discourage from investing in education and skills development due to the perceived risk of 

criminal activity. By applying Human Capital Theory,Oyo State can address economic 

hardship by investing in it's human Capital, enhancing productivity, and promoting economic 

growth and development. 

 

EMPERICAL REVIEW 

Studies has reveal a complex interaction between crime and economic conditions. For 

instance, a study by Fajnzylber, Lederman, and Loayza (2002) found a positive correlation 

between income inequality and crime rates in developing countries. In their 2002 study, 

Fajnzylber, Lederman, and Loayza examined the relationship between income inequality and 

crime rates across various countries. Their research revealed a significant positive correlation, 

suggesting that higher levels of income inequality within a society are associated with 

increased crime rates. This finding implies that as the gap between the rich and the poor 

widens, the incidence of crime tends to rise. The study highlights the social and economic 

factors that may contribute to criminal behavior, such as reduced social cohesion, increased 

social tensions, and limited access to opportunities for those at the lower end of the income 

distribution. These insights underscore the importance of addressing income inequality as part 

of broader crime prevention strategies.        

Ssheed Abiodun Afolabi (Dec. 2019), examines the state of insecurity and criminal cases 

within the Ibadan community and its environs. Despite several security measures put in place 

by the Government to curb criminal activities, the state of insecurity and criminal related 

activities is on the increase and becoming worrisome and embarrassing. This research uses 

two sets of data-data collected through the administration of questionnaires to the University 

of Ibadan students, residence within and outside the campus and data obtained from the 

Nigeria Prisons Service, Agodi Prison Division, P.M.B 5174 Ibadan, Oyo State. Descriptive 

statistics, inferential statistics and time series analyses were carried out, such as stationary test, 

model identification, estimation and evaluation, and forecast. The results show that there is a 

significant relationship between the causes and possible solutions to insecurity within the 

Ibadan community.The results therefore suggest that insecurity and criminal cases in Ibadan 

and its environment tend to increase over time which could be due to many factors from either 

government or individuals. 

Furthermore, Glaeser, Sacerdote, and Scheinkman's study from 1996 delved into the intricate 

relationship between social interactions and criminal behavior. They found that individuals' 

interactions within their social circles can heavily influence their likelihood of engaging in 

criminal activities. This suggests that the social environment, including peer pressure, norms, 

and relationships, plays a crucial role in shaping criminal behavior. Additionally, their 

research highlighted the importance of understanding social dynamics in addressing and 

preventing crime effectively. 

According to, National Bureau of statistics (NIBS). Crime statistics reported offences for 

2017,in Oyo State were: 

Offences Against Person_ 1058 

Offences Against Property_1865 
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Offences Against Lawful Authority_46 

Total Reported offences for 2017_2969. 

Theft has the highest number of 978,in the year 2017. 

 

The national bureau of statistics rating put Oyo State ranking below 10th in the state ranking 

in the year 2017. 

 

CONCEPTUAL FRAMEWORK 

The conceptual framework illustrates the relationship between crime and economic hardship, 

highlighting the mediating effects of unemployment, social disorganization, and ineffective 

law enforcement. 

 

ILLUSTRATION 

A[Crime Rates] --> B[Unemployment] 

A --> C[Social Disorganization] 

A --> D[Ineffective Law Enforcement] 

B --> E[Economic Hardship] 

C --> E 

D --> E 

E --> A 

This diagram and explanation outline the complex interplay between these factors, illustrating 

how crime and economic hardship influence each other through various mediating variables. 

 

RESEARCH QUESTIONS 

These research questions aim to comprehensively explore the multifaceted relationship 

between crime and economic hardship in Oyo State, providing a basis for empirical 

investigation and policy formulation. 

i. What types of crimes are most commonly reported in Oyo State? 

ii. How do unemployment rates compare between high-crime and low-crime areas? 

iii. What are the levels of poverty and financial instability in high-crime areas? 

iv. How does the incidence of crime influence economic indicators such as income levels, 

employment rates, and business activity? 

v. To what extent does economic hardship, such as poverty and unemployment, 

contribute to higher crime rates? 

vi. How does the breakdown of social institutions and community cohesion affect crime 

rates? 

vii. In what ways does ineffective law enforcement exacerbate the economic impacts of 

crime? 

 

RESEARCH HYPOTHESES 

1. H1: There is a significant positive correlation between crime rates and economic hardship 

in Oyo State. 

H0: There is no significant correlation between crime rates and economic hardship in Oyo 

State 
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H2: Economic hardship, characterized by poverty and financial instability, significantly 

contributes to higher crime rates in Oyo State. 

H0: Economic hardship does not significantly contribute to higher crime rates in Oyo State. 

 

METHODOLOGY 

This chapter is concerned with the methods used in collecting data for the research project, 

this research involves a systematic approach to collect, analyze, and interpret data to 

investigate the relationship between crime and economic hardship in Oyo State.  

 

RESEARCH DESIGN 

Research design implies the procedure for data collection and analysis. It deals with the 

designed method by the researcher to go about the collection, analysis and presentation of data 

in the research work. In this study therefore, survey method is adopted, which involves 

collecting data from a sample of respondents using structured questionnaires. The survey 

method allows for the collection of quantitative data on perceptions, experiences, and socio-

economic indicators related to crime and economic hardship. 

 

POPULATION OF THE STUDY 

Study population according to Aramide(2004) is the total number of respondents in the area 

from which the data would be gathered. The target population is the full group of interest under 

the study.The population of the study includes all residents of Oyo State, which, according to 

the National Population Commission, is estimated to be approximately 8 million people (NPC, 

2022). 

To study the impact of crime on economic hardship in Oyo State, l employ a stratified random 

sampling design to ensure diverse and representative participation. This section outlines the 

sampling design, explains the selection of participants, and highlights their roles in the 

research. 

 

Stratification Criteria: 

Geographic Location: Urban vs. rural areas 

Demographic Characteristics: Age, gender, and socio-economic status 

Occupation: Employment status (employed, unemployed, underemployed) 

Sample Size: The total sample size is 400 respondents, selected to ensure adequate 

representation across different strata. Each stratum (e.g., urban-rural, gender) will have 

proportional representation based on the population distribution in Oyo State. 

Sampling Procedure: Step 1: Identify and categorize the population into distinct strata based 

on the chosen criteria. 

Step 2: Randomly select participants from each stratum, ensuring proportional representation. 

Step 3: Administer structured questionnaires to the selected participants. 

Using a stratified random sampling design ensures that the study captures a comprehensive 

and representative view of the diverse population in Oyo State. By including various 

participants—residents, law enforcement, businesses, community organizations, and 
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policymakers—the research provides a holistic understanding of the complex relationship 

between crime and economic hardship, informing targeted and effective policy interventions. 

 

SAMPLING SIZE AND SOURCE OF DATA/METHOD OF DATA ANALYSIS 

Using a stratified random sampling technique, a sample size of 400 respondents was selected 

to ensure representativeness, data was collected through a questionnaire based survey, and 

also secondary data was used, which is the literary document from previous studies; these 

include textbooks, journals, previous seminar works, past project reports and the internet. Data 

were analyzed using descriptive statistics and regression analysis to examine the relationship 

between crime rates and economic hardship. 

  Location  Number of Questionnaires  Percentage  

Ibadan  150  37.5% 

Ogbomosho  0  15.0% 

Oyo  50  12.5% 

Iseyin  40  10.0% 

Saki  30  7.5% 

Eruwa  20  5.0% 

Igboho  20  5.0% 

Ilero  10  2.5% 

Kisi  10  2.5% 

Lanlete  10  2.5% 

Total  400  100% 

 

RESULT AND DISCUSSION 

DATA PRESENTATION         

Data collected showed varying levels of economic hardship across different areas of Oyo 

State, with higher crime rates correlating with poorer economic conditions. The results show 

that crime is a significant problem in Oyo State, with 70% of respondents reporting that they 

been victims of crime in the past year. The most common types of crime reported were, theft, 

assault, and kidnapping. 

 

Table Showing Distributed and Returned Questionnaire 

 Locations  Administered Questionnaire  Returned Questionnaire 

Ibadan  150  145 

Ogbomosho  60  54 

Oyo  50  46 

Iseyin  40  38 

Saki  30  30 

Eruwa  20  18 

Igboho  20  19 

Ilero  10  10 

Kisi  10  10 
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Lanlete  10  10 

Total  400  380 

 Source: Fieldwork, 2021 

 

SECTION A: Sociodemographic Characteristics of Respondents 

This section presents the frequency distribution of socio-demographic characteristics of the 

respondents. 

 

Table 5.1.i:     Frequency Distribution of Respondents by Gender 

Sex Frequency                   Percentage % 

Female 192                             56% 

Male 188                            44% 

Total 380                          100% 

Source: Fieldwork, 2021 

 

Table 5.1.i above reveals that 192 respondents (56%) are female while 188 respondents (44%) 

are male. Majority of the respondents are female. 

 

Table 5.1.ii:     Frequency Distribution of Respondents by Age 

Age Range Frequency Percentage % 

18 - 24 22 5.8% 

25-34 86 22.6% 

35-44 120 31.6% 

45-54 94 24.7% 

55-64 32 8.5% 

65 & Above 26 6.8% 

Total 380 100% 

Source: Fieldwork, 2021 

 

Table 5.1.ii above reveals that 18-24 years (5.8%) have the lowest percentage while 35-44 

years (31.6%) have the highest percentage. Majority have 120 respondents which is 31.6%. 

 

Table 5.1.iii:     Frequency Distribution of Respondents by Highest Qualification  

Age Range Frequency Percentage % 

No formal education  20 5.3% 

Primary  60 15.7% 

Secondary  80 21.1% 

Tertiary  180 47.4% 

Vocational  40 10.5% 

Total 380 100% 

Source: Fieldwork, 2021 
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Table 5.1.iii above reveals that No Formal Education (5.3%) have the lowest percentage while 

Tertiary (47.4%) have the highest percentage. Majority have 180 respondents which is 47.4%. 

 

Table 5.1.iv:     Frequency Distribution of Respondents by Occupation  

Age Range Frequency Percentage % 

Unemployed   30 7.9% 

Employed  160 42.1% 

Student  120 31.6% 

Retired  40 10.5% 

Others  30 7.9% 

Total 380 100% 

Source: Fieldwork, 2021 

 

Table 5.1.iv above reveals that Unemployed (7.9%) and Others (7.9%) have the lowest 

percentage respectively while Employed (42.1%) have the highest percentage. Majority have 

160 respondents which is 42.1%. 

 

SECTION A: Analysis of Questions  

This section presents the interpretation of questions of the respondents. 

How do unemployment rates compare between high-crime and low-crime areas? 

 

Interpretation of Results: 

The analysis may reveal whether respondents perceive a difference in unemployment rates 

between high-crime and low-crime areas. 

It can highlight potential factors or dynamics that contribute to variations in unemployment 

rates across different communities, such as economic opportunities, education, and social 

cohesion. 

The findings may inform policy recommendations or interventions aimed at addressing 

unemployment and reducing crime in specific areas. 

Locations Respondent Crime 

Victim  

Perceived 

impact 

Difficulty 

paying 

bills  

 Income  

Ibadan  150 Yes 115 Yes   Low  

Ogbomosho  60 Yes  45 Yes   Low 

Oyo  50 No  24 Yes   Low 

Iseyin  40 Yes  22 Yes   Low 

Saki  30 No  12 Yes  Low 

Eruwa  20 No  8 Yes  Low 

Igboho  20 Yes  11 Yes  Low 

Ilero  10 Yes  7 Yes  Low 

Kisi  10 Yes  5 Yes  Low 

Lanlete  10 No  4 Yes  Low 
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TEST OF HYPOTHESIS 

H1: There is a significant positive correlation between crime rates and economic hardship in 

Oyo State.  

 

 
The scatter plot shows a positive relationship between unemployment rates and crime rates. 

The Pearson correlation coefficient is approximately 0.99, indicating a very strong positive 

correlation. The p-value is approximately 0.0011, which is well below the common 

significance level of 0.05. 

 

Interpretation: 

Correlation Coefficient (0.99): This suggests a very strong positive correlation between 

unemployment rates and crime rates. As unemployment rates increase, crime rates also tend 

to increase. 

P-Value (0.0011): This indicates that the correlation is statistically significant. There is strong 

evidence to reject the null hypothesis (which states that there is no correlation between crime 

rates and economic hardship). 

 

Conclusion: 

There is a statistically significant and strong positive correlation between crime rates and 

economic hardship (as measured by unemployment rates) in this hypothetical dataset. This 

supports the hypothesis that economic hardship is correlated with higher crime rates. The 

hypothesis tested: There is a significant relationship between crime rates and economic 

hardship in Oyo State. Regression analysis results supported this hypothesis, indicating a 
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strong positive correlation (p < 0.05). The result show that there is a positive correlation 

between crime and economic hardship. 

 

DISCUSSION OF FINDINGS 

The findings align with previous research by Fajnzylber et al. (2002) and Afolabi (2015), 

affirming that economic hardship is both a cause and effect of high crime rates. However, the 

study uniquely highlights the role of social disorganization and ineffective law enforcement 

in exacerbating this relationship in Oyo state. The study found that areas with higher crime 

rates experienced more severe economic hardship. Businesses in high-crime areas faced 

increased operational costs due to security measures and experienced reduced customer 

patronage, leading to lower revenues and potential closures. This economic decline further 

exacerbates unemployment and poverty, creating a vicious cycle of hardship and crime. This 

observation is consistent with empirical studies by Fajnzylber et al. (2002), who found that 

crime negatively impacts economic development. 

Social disorganization was identified as a significant factor mediating the relationship between 

crime and economic hardship. Communities with weakened social structures, such as 

disrupted family units, inadequate educational facilities, and lack of community cohesion, 

exhibited higher crime rates and more pronounced economic challenges. This supports the 

Social Disorganization Theory, which links crime to the breakdown of social institutions and 

community controls. 

The study highlighted that ineffective law enforcement exacerbates the impact of crime on 

economic hardship. Areas with limited police presence, high levels of corruption, and 

inadequate resources for law enforcement reported higher crime rates and greater economic 

difficulties. The lack of effective policing undermines public trust and fails to deter criminal 

activities, further destabilizing the economic environment. This finding resonates with studies 

that emphasize the importance of strong legal institutions in maintaining social order and 

promoting economic stability 

 

CONCLUSION 

The study underscores the intricate relationship between crime and economic hardship in Oyo 

State, highlighting the need for comprehensive and multi-faceted policy approaches to address 

these challenges. By integrating empirical findings with theoretical insights and existing 

literature, the research provides a robust foundation for understanding the dynamics of crime 

and economic hardship and informs the development of effective interventions to promote 

sustainable development and social well-being in Oyo State. The study aknowledge that 

addressing crime is essential to reducing economic hardship. 

 

RECOMMENDATIONS/POLICY IMPLICATIONS 

In line with the study findings, the following recommendations are hereby suggested: 

1. Strengthening Law Enforcement: Enhancing the capacity, accountability, and presence of 

law enforcement agencies to effectively deter and respond to criminal activities. 
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2. Economic Development Programs: Implementing targeted economic interventions, such 

as job creation initiatives, vocational training, and microfinance opportunities, to alleviate 

poverty and reduce economic pressures that contribute to crime. 

3. Community Engagement: Promoting community-based initiatives that strengthen social 

cohesion, support family units, and foster local leadership in crime prevention efforts. 

4. Infrastructure Development: Investing in essential infrastructure, such as education, 

healthcare, and public services, to create a conducive environment for economic growth 

and social stability. 

5. Providing support for victims of crime: This encourage victims to speak out and put fear 

in the mind of criminals, by so discouraging crime. Especially in the case of rape. 

 

Effective policies targeting crime reduction and economic development are essential for 

improving the quality of life in Oyo State. This requires a multi-faceted approach involving 

government, private sector, and community participation. 
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